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Auditors' Report

To the Board of Directors of
Community Futures Northwest Alberta

Report on the Financial Statements
We have audited the accompanying financial statements of Commumty Futures Northwest Alberta, )

explanatory information.

Management's Responsibility for the Financial Staterents y
Management is responsible for the preparation and fair presentation of these consolida!

Canadian accounting standards for not-for-profit arganizations, and for such internal coRle
to enable the preparation of financial statements that are free from material misstafentent, w

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements base d.on oljrat

with Canadian generaIEy accepted auditing standards. Those standards eq ireYh f comply with ethical requmements and plan

An audit involves performing procedures to obtain audit evidencess tharamounts and disclosures in the financial statements. The

procedures selected depend on the auditors’ judgemeant, |nclud|ng %sessment of the risks of material misstatement of the
SF&n making those risk assessments, the auditor considers internal

procedures that are appropriate in the circumstances, but 15fpurpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluatingtk Gpriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well assgvaluating the overall presentation of the financial statements.

Opinfon
In our opinion, the financial statements prese< icly, in all material respects, the financial position of Community Futures Northwest

Alberta as at March 31, 2015 the results 0 ions, change in unrestricted and restricted net assets and its cash flows for the
: g standards for not-for-profit organizations.

MM cep

Chartered Accountants

Peace River, Alberta
August 12, 2014




Loan Investment Funds

General
Fund  Repayable Non-Repay Disabled

552015 2014

“Q|Restated)
3 Note 14
Assets
Current
Cash in bank 103,527 2,592 381,171 497 807
Accounts receivable 5,565 24,336 64,315 88,881
Prepaid expenses 3,834 - 5,462 4,936

Assets held for resale
Current portion of loans (Note 5)

225,000 160,000
815,895 848,696

- 115,000
- 38,186

Property and equipment (Note 3)

Investment loan receivable (Note 5)

112,926 180,114 1,646,449 1,600,320

221,504 221,504 230,557

2,447,683 2,546,085

Total assets

4,315,636 4,376,962

334,430

Liabilities and fund balances
Current
Bank indebtedness

Short-term debt (Note 7) 300,000 - 300,000 500,000
Accounts payable = 2,528 - 54,025 30,632
Deferred revenue (Note 8) - - 47,276 92,5613
Current portion of long-term debt (Note 9) - - 8,287 8,149
302,528 - 409,588 631,294
Long-term debt (Note 9) - > 120,992 - - - 120,992 129,019
o\ 228,052 - 302,528 - 530,580 760,313
Net Assets
Invested in property and equi 92,225 - - - 92,225 93,390
Externally restricted (Note 6) - 294,671 3,246,913 137,094 3,678,678 3,516,682
Internally restricted 50,000 - - - 50,000 -
Unrestricted R (35,847) - - - (35,847) 6,577

106,378 294,671 3,246,913 137,094 3,785,056 3,616,649

334,430 294,671 3,549,441 137,094 4,315,636 4,376,962

Al g om
& =
Director

See accompanying notes to the financial statements
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Community Futures Noﬂhwl%f%‘h@?rta

Statement of Earnings and Changes in Unrestricted and Internally Restricte

%Assets
Year Epgodiifarck 31, 2015

2

2015 %ggf 2014
{Restated}
Nots 14
Revenue
WD contribution 319,963
Residence 10,375
Other 188,414
518,752
Operating expenses
Accounting and audit 14,145 9,617
Advertising and promotion 8,281 14,484
Amortization 9,053 9,053
Bank charges 1,315 450
Board members expenses 5,193 3,798
Business development expenses 4,500 825
Wages and contract services 216,910 211,920
General manager - expenses 12,638 16,040
Insurance 8,112 5,234
Interest on long-term debt 5,322 5,312
Meeting and travel expenses 4,974 5014
Cffice manager expenses 89 1,756
Cffice expenses 21,565 26,486
Programming - 2,004
Property tax 2,470 664
Rent 30,000 36,889
Repairs and maintenance 8,048 9,488
Residence 5,883 10,698
Small equipment purchases 2,610 4,808
Special projects 79,651 97,162
Subscriptions and memberships 1,368 6,302
Telephone and facsimile 17,107 20,296
Utitities 6,577 2173
465,712 500,281
Net earnings for the year 6,412 18,471
Unrestricted and internally restricted net assets, beginning of year as previously stated {13,191) {14,566)
Prior period adjustment {(Noteéld) 19,768 -
Unrestricted and internally restricted net assets, beginning of year as restated 6,577 (14,566)
Transfer from res '%s - 10,000
Transfer to (from&es ngin property and equipment 1,164 (7.328)
Vrestricted net assets, end of year 14,153 6,577

See accompanying notes to the financial stalements
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Community Futures North

Statement of Earnings and Changes in Restricf@&RNEF Assets
Year Efded Naroh 31, 2015

Loan Investment Funds
Repayable Non-Repay _ Disableth§y 2015 2014

Revenue
Interest on bank deposits
interest on loans
Recovery of expenses

£

332 1,050 1,302
258,843

650

302,058 260,795

Expenses
Bad debts expense (recovery)
Bank charges and interest on debt
Client support
Collection costs

By . 107,361 45,500

- 15,441 18,588
- 8,716 14,770
- 7,544 15,411

- 140,062 94,269

Net earnings for the year

Interfund transfers
Transfers to operating fund

Earned fund balance, beginning of year

13,064 161,996 166,526

(54,344) - -
. . (10,000)
(21,628) 1,602,259 1,445,733

Earned fund balance, end of year

Original contributions

(62,908) 1,764,256 1,602,259

1,289,423 200,000 1,914,423 1,914,423

Total fund balance, end of year {Note 6)

294671 3,246,913 137,094 3,678,678 3,516,682

See accompanying notes to the financial statements
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Operating Financing and Investing Activities
Activities Loan Investment Funds — pp.e
General Fund _Repayable Non-Repay  Disablei <%, . 2014
Sources of Cash ;
WD Contribution 319,063 - - 319,963
Investment income - 34,080 291,794 298,531
Other revenue 154,987 1,550 156,537 163,949

255,31 170,748
- 99,205
1,224,787 1,405,162

Inter-fund transfers - -
Transfer from restricted funds - -
Investment loan repayments - 129,157

EY 3

474950 164,787 15? 40,258 2,248,452 2,457,558
$ - 216,912 194,187
- 294,820 352,727
- 200,000 450,000

Uses of Cash
Contracted services and wages 216,912 -
Materials and services 264,729
Repayment of short-term debt -

Purchase of property and equipment - - - 8,631
Mortgage repayment - 7,888 7,850
Investment loan advances - 1,265,945 1,354,141

- - 10,000

Transfer to operating fund

Inter-fund transfers - 54,344 255,371 259,853

1,472,054 54,344 2,240,936 2,637,389
96,403 (14,086} 7,516 {179,831}
284,768 32,119 497,807 677,638

Net increase (decrease) in cash
Cash, beginning of year

Cash, end of year 381,171 18,033 505,323 487,807

Cash consists of;

Cash in bank 2,692 381,171 18,033 505,323 497,807

See accompanying notes to the financial statements
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Community Futures Northwest Alberta
Notes to the Financial S‘f%’f%{?ents

%arch 3], 2015

1.  Purpose of the organization

businesses that are otherwise unable to obtain financing. The corporation is incorporated under thezAlberta“@ompanies Act as

Community Futures Northwest Alberta is a community-based organization that provides loans an@ services to small
e
a non-profit orgamzatron It is exempt from income taxes under the income Tax Act as a non-profi torga tion.

g Act of the Province of
Alberta on December 19, 1988 and commenced operational procedures under the auspices of; -__'MI yistry of Employment and
Immigration Canada as part of the program for Canadian Job Strategy on April 18, 1989,,@0 NeUéber 1, 1994, Northwest
Community Futures Business Development Corporation assumed the operations of Nor’c QNomMmic Inmatlve Committee,
and changed their name to MacKenzie Ecenomic Develapment Corporation. Eﬁectw 007, its name changed to
Community Futures Northwest Alberta.

2.  Significant accounting policies

Revenue Recognition — Restricted Fund Method

<Beperal gevenues. This fund reports unrestricted
rescurces and restricted operating grants. p

The Investment Fund reports restricted resources that are to be us@éé%slstance to small businesses and entrepreneurs in
the form of loans, loan guarantees or equity participation. Lo from the Investment Fund for the Disabled are limited to
businesses owned and operated by disabled entrepreneurs T n|zat|on is restricted in the types of loans that can be

Property and equipment

Property and equipment over $2,500 are recorded at.5s
basis as follows:
Furniture
Office equipment
Vehicles
Buildings

Cash and cash equivalents

months or less.

Measurement Uncertainty

The preparation of financial stai8ments in conformity with Ganadian accounting standards for not-for-profit organizations
requires management to maké¥estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingept assets and liabilities at the date of the financial statements, and the reported amounts of revenues and

Accounts receivablefandio
doubtful accounts 453 owed where considered necessary. Amortization is based on the estimated useful lives of Property and

Equipment.

These estlmas angagsumptions are reviewed periodically and, as adjustments becoms necessary they are reported in
ertods in which they become known.
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Community Futures North 1 Iberta

Notes to the Fmagcrak% atements
furch 31, 2014

2.  Significant accounting policies {continued)
Financial Instruments

Held for trading .
The organization has classified the following financial assets as held for trading: cash and short tarndy s, These instruments are
initially recognized at their fair value. Fair value is approximated by the instrument’s initial cost in a trafiSaetion batween unrelated parties.
Transactions to purchase or sell these items are recorded on the settlement date and transactionzeests atg immediately recognized in
excess of revenues over expenses :
Held for trading financial instruments are subsequently measured at their fair value. Gains and I8 éi‘ ing from changes in fair value
are recognized immediately in excess of revenues over expenses. -

Loans and receivables %
The organization has classified the following financial assets as loans and receivablestiade ac@bunts receivable and long term loans
receivable. These assets are initially recognized at their fair value. Fair valus is aw%&nated by the instrument's initial cost in a
transaction between unrelated parties. Transactions to purchase or sell these |tems d on the settlement date and transaction
costs are immediately recognized in excess of revenues over expenses. i
Loans and receivables are subsequently measured at their amortized cost, ugsing it vEffective interest method. Under this methed,
estimated future cash receipts are exactly discounted over the asset's expecte?}ﬂf‘"ther appropriate method, to its net carrying value.

Amortized cost is the amount at which the financial asset is measured at initial recogt;g less principal repayments, plus or minus the

cumulative amortization using the effective interest method of any d|fference belyween that initial amount and the maturity amount, and
less any reduction for impaiment or uncollectibility. Gains or losses ars ram changes in fair value are recognized in excess of
revenues cver expenses upon derecognition or impairment. B 4 ]

Other financial liabilities : S
The organization has classified the following financial liabilities a "otrer f inz cral liabilities: trade accounts payabie and Iong term debt
These liabilities are |n|t|ally recogmzed at their fair value. Fair _a] 3]}

Other financial liabilities are subsequently measured at apjol ized B8t using the effective interest method. Under this method, estimated
unt a?@mch the financial liabilities expected life, or other appropriate period, to
its net carrying value. Amortized cost is the amou f % |ch the financial liability is measured at initial recognition less principal

atron ing the effective interest method or any difference between that initial

E X 'ong -lived assets held for use whenever events or changes in circumstances indicate

el, op fffoup of assets, may not be recoverable. The carrying amount of a long-lived asset is not

(e ds the sum of the undiscounted future cash flows from its use and disposal, If the carrying
amount is not recoverable, lmpalrmentl gn measured as the amount by which the asset's carrying amount exceeds its fair value. Fair
value is measured using prices for similar items. Any impairment is included in earnings for the vear.

Long-lived assets are classified a}éﬁeld for sale when all of the following criteria are met;

- The Board of Directors, having the authority to approve the action, commits the organization to a plan to sell the assets;
Ble for immediate sale in its present condition;
iti d an active program to iocate a buyer'




Community Futures Northt E’

Notes to the FinaficiahStatements
g{ ‘March 31, 2015

3.  Property and equipment

Py 7 2015 2014

Accumulgted &y Net Net

Cost Deprecigfidn, Book Value  Book Value
= '@

Land 76,800 A 76,800 76,800
Furniture 9,976 F - -
Buildings 139,586 146,933
Office equipment 5,118 6,824
221,504 230,557
4.  Allowance for Credit Loss
An allowance for losses on investment loans is made based on expected fault rates, potential loss ratios and review of loan
porifolios, as determined by management, as follows: s &
Deemed Provision 2015
Collectible/ for Credit Ending
Off Collected Losses Balance
Loan Investment Fund - Repayable (80,187} - 145,187 115,000
Loan Investment Fund - Non - Repayable {2,000) - 27,000 143,404
{82,187) - 172,187 258,404

Actual write-offs, net of recoveries, will be deduct@ he allowance for credit losses. The provision for credit losses in the
statement of income and changes in fund balancegs chargéd with an amount sufficient to keep the balance in the allowance for cradit
losses adequate to absorb all credit related losses. <2

5. Loans receivable R

repayments amortized for terms betwee 60 months. Security is taken on these loans as appropriate to the situation, and

Outstanding loans to entreprensurs are g‘%\sty Sating at fixed rates varying from 8.25% to 10% with monthly principal and interest
12 ang
includes personal guarantees, ggheral segurityyagreements covering business assets and mortgages on land and building. This

2015 2014

Repayable Non-Repay Disability Total Total

Investment [oans receivable & 267,743 3,135,731 118,508 3,621,982 3,563,185
Less: Allowance for gredit loss 115,000 143,404 - 258,404 168,404
: 152,743 2,992 327 118,508 3,263,578 3,394,781

38,186 748,082 29,627 815,895 848,696

114,557 2,244,245 88,881 2,447,683 2,546,085




tatements
March 31, 2015
6. Externally Restricted Net Assets

Total
Balance, beginning of year ¥ 4,299% 178,374 3,516,682

13,064 161,996
(54,344) -

Net earmnings
Inter-fund Transfers

Balance, end of year 137,084 3,678,678

Restricted net assets consist of:

1,289,423 200,000 1,914,423
1,702,119 (8,562) 1,764,255
255,371 (54,344) -

Contributions
Accumulated earnings and transfers
Inter-fund Transfers

3,246,913 137,084 3,678,678

A
3 i

Zorporation and the Department of Western Economic

i. The Conditicnally Repayable Investment Fund is not adr%?ﬁghered according to the terms and conditions specified in this
Agreement; or 2

ii.  In the opinion of the Minister, the Condition




Community Futures Northwest Alby

Notes to the Financial Sfatemerits
Maych 3312015

7.  Short-term line of credit

The organization holds a line of credit totalling $1,750,000 of which $300,000 was drawn as of Mgich 312015 (2014 —
$500,000). The interest rate included on the line of credit is fixed at prime at the date of initial dfaw doWn, Funds can be
drawn in increments of $50,000. The line of credit is payable on demand and in any case not lﬁ?@‘ggn sixty (60) months
following the date of the first loan advance, Amount is secured by a demand promissory note exesutédiby the organization
and related general security agreement securing all assets and undertakings of the borrower. & &

8. Deferred revenue

2015 2014
(Restated)
Note 14
Westemn Economic Diversification - 29,333
RABC Funding 47,276 63,180
47,276 92,513
9. Longterm deht
: 2015 2014
CIBC building mortgage with monthly payments of $1,097 including:
prime plus 0.8% (2014 - prime plus 0.8%), due July 2027, segufed 129,279 137,168
related building with a carrying value of $172,886 (2014 - $1é 2
Less: current portion 8,287 8,149
120,992 129,019
Principal payments over the next five years are as follo
8,287
8,625
8,976
9,342
9,722
10. Investment in Property '
2015 2014
Balance, beginning of year 93,390 86,062
Mortgage repayment 7,888 7,850
; - 8,531
{9,053) {9,053)
92,225 93,390

1




Community Futures Non@f’#\lberta

Notes to the Finangial:Statements
7 Y March 31, 2015

11. Economic Dependence

12. Financial instruments

Adjustments to opening unrestricted net assets

As previously reported (13,191) (14,566)

Adjusted for vacation accrual (17,732} -

Adjusted for deferred revenue 37,500 -

As restated 8,577 (14,566)
2014

Adjustments to deferred revenue:

As previously reported 130,013

{37,500}
92,513

2014

17,732
17,732




